




































































































UNITED STATES OF AMERICA 
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SCHEDULE 

UNITED STATES OF AMERICA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

STATEMENT OF COMEINED COMMERCIAL !:'OWER OPERATIONS 

FOR THE FISCAL YEARS ENDED JUNE 30, 1957 AND 1956 

OPERATING REV ENUES: 
Sales of electric energy by Bonneville 

Powe r Administration: 
Publicly owned utilities . . 
Privately owned utiliti es . 

Federal agencies . . 
Aluminum industry . 

Other i ndustry 

Sales, at wholes ale , 

Other operating revenues (note 6): 
Payments for downstream river 

regulation . . . . . . . . . 
Project energy· - use at site 
Rental of electric property . 

Tota l operating r evenues 

OPERATING EXPENSES (not es 2 and 3): 
Purchased power . . . . . . 
Operation: 

Specific power facilities 
Joint facilities 

Maintenance: 
Specific power facilities 
Joint facilities 

Depreciation: 
Specific power faci li ties 
J oint facilities 

Net loss on sales and abandonment of property 

Total operating expenses 

Net operating revenues , 

INTEREST AND OTHER DEDUCTIONS (note 2) : 
Interest on Federal investment , . . , .. 

Less amount charged to construction 
Miscellaneous income deductions (net) .. 

Netinterestandother deductions 

Net commercial power revenues 

*Deduction 

1957 1956 

$22,044,83 1 $19,505 ,231 
14,450 ,108 II, 999,475 
4, 867,552 4, 382 ,829 

20,025, 700 20,098, 11 0 
3,583, 784 3, 804,045 

64, 971,975 59,789,690 ------

21, 100 
11 9 ,447 149, 157 

1, 287 , 445 I, 053, 776 

1,4 27 , 992 l, 202, 933 

66 ,3 99 , 967 60,992 , 623 

492, 585 868 , 329 

9,5 15 ,934 8, 382, 720 
875,938 869, 723 

4, 049 , 679 3,571,844 
894,136 989,568 

16,846, 185 15,438,670 
3,408,969 3, 101, 302 

429,052 182,906 

36,512,478 33,405,062 

29,887,489 2 7,587,56 1 

30,501,670 26,285,045 
6. 485. 968•> 4, 593, 743 * 

93,945* 53, 153 '' 

23,92 1,757 21,638,149 

$ 5,965, 732 $ 5, 949,412 

The accompanyi ng notes (schedule 6) are an integral part of this state ment. 



SCHEDULE 2 

ASSETS 

FIXED ASSETS, at original cost, including 
interest during construction (notes 2 and 3): 

Commercial power . 
Irrigation . , , 
Flood control . 
Navigation , , 
Other , .... 
Multiple-purpose projects under con­

struction . .. 

Total. 

Less accumulated depreciation: 
Commercial power. 
Irrigation .. 
Flood control. 
Navigation 

Total. 

Original cost, net . 

CURRENT ASSETS: 
Unexpended funds in U. S. Treasury 

appropriated by Congress for con­
struction and [or operation and main-
tenance . ... . . 

Special deposits, . , 
Accounts receivable: 

Customers . , . 
Other, , , . , , 

Materials and supplies . 

Total , . .• . , 

OTHER ASSETS AND DEFERRED CHARGES 

UNITED STATES OF AMERICA 

COLUMBIA RNER POWER SYSTEM AND RELATED ACTNITIES 

1957 

$1,510,417,433 
326,950,537 
86,408,161 
76,!80,914 

1,078,032 

17,069,010 

2, 018, 104,087 

110,887,644 
624,050 

2 ,637,962 
3, 782, 642 

117,932,298 

1,900, 171,789 

31,873,675 
I,650 , 005 

I2, I39, 898 
1,066,583 
6,9I0,435 

53,640,596 

11,367, 007 

$1' 965, I79, 392 

STATEMENT OF COMBINED ASSETS AND LIABILITIES 

I956 

$1,277,289,050 
308,851,8I4 
86,703,993 
55,233,412 

!66,53! 

161, 886,507 

1,890, I31,307 

94,236,032 
501,876 

1' 726, 034 
3,079,302 

99,543,244 

I, 790, 588, 063 

47,857,933 
I, 483,333 

9, 7 I9, 851 
1, 10 I, 263 
6,512,403 

66,674,783 

10,242,273 

$!,867,505, 1I9 

JUNE 30, 1957 AND 1956 

LIABILITIES 

INVESTMENT OF U. S, GOVERNMENT AND 
ACCUMULATED NET REVENUES: 

Total investment o f U. S. Government 
(note 5) , , , , , , , , , , , , , . , . 

Less: 
F unds returned to U. S. Treasury: 

Repayment of Federal invest­
ment in the power p rogram , 

Repayment o£ Federal invest­
ment in the nonpower pro-
grams ... o o • o o • o •• 

Total expense of flood control oper-
ations o • o , • o ••••• • ••• 

Total expense of nav igati on oper-
ations . .. , , ... , , o ••• 

Other nonreimbursable expense s . 

Net investment of U. S. 
Government. 

Accumulated net revenues: 
Net revenues from comme r cial pow­

er operations since inception, in­
cluding $5,965, 732 lor the year 
ended June 30, 1957 (schedule I) . 

Less net loss from irrigation oper-
ations since i nception . ..... , 

Total , .. o • , •• ••• 

CURRENT AND ACCRUED LIABILITIES: 
Accounts pay able . , .. o • 

Employees' accrued leave , 

Total 

DEFERRED CREDITS 

MATURED INSTALLMENTS OF FIXED OB­
LIGATIONS F OR USE OF IRRIGATION 
FACILITIES ••.• •• • ••.•.••..• 

CONTRIBUTIONS !NAID OF CONSTRUCTION 

The accompanying notes (schedule 6) are an integral part of this statement, 

1957 1956 

$2,400,947,138 $2,230, 685 ,364 

5I2,476,083 449,69 1,188 

9, 178,159 6,905,003 

10, 172, 987 6,962, 048 

24,026,625 21 ' 215,446 
554,406 134, 761 

556,408,260 484,908,446 

1,844,538,878 I , 745, 776,9!8 

104,711,339 98,745,607 

3, 356, 77I 3,300,003 

101,354,568 95,445,604 

1, 945,893,446 I, 841,222,522 

15,954,223 22,904,428 
2,015,068 I, 924, 422 

17,969,291 24,828,850 

887, 743 1, 04 1,480 

68,230 63,216 

360,682 349,051 

$1,965,179,392 $1 ,867,505 ,119 



NET INVESTMENT IN COMMERCIAL POWER 

INVESTMENT ALLOCATED TO COMMERCIAL POWER: 

Total 

Bonneville 
Power 

Adminis­
tration 

UNITED STATES OF AMERICA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

STATEMENT OF INVESTMENT AND REPAYNIENT OF INVESTMENT 

IN COMMERCIAL POWER PROGRAM (note 4) 

Bonneville 

FOR THE PERIOD FROM lliCEPTION TO fUNE 30. 1957 

Collllilhia 
Basin 

Project 

Hungry 
Horse 

Project 

Albenl 
Falls 

~ 

McNary DetroH­
Big Cliff 
Project 

Lookout 
Point­
Dexter 

~ 

Chief 
Joseph 
Project 

Yakima 
Project, 

Kennewick 
Division 

The Dalles 
D•m 

~ 

k< 
Harbor 
Project 

SCHEDULE 3 

Cougar 
D•m 

Project 

Hills Creek 

Total investment ol U, S, Government in construction and 
operating activities, . $2,400,947,138 $588,401,988 $l37,5ll,95l $615,905~ $121,370,l86 $34,309,358 $325,426,170 $73,965,854 $99,314,794 $153,3ll,450 $14,063,575 $21B,Zl2,774 $~ $2,728,993 $3,4ll,796 

Less amounts allocated to nonpower purposes or unallocated: 
lrri~alion , , , , , •• 
F'lood control , , , , , , , , , , ••• , , , , , • , , , 
Navigation, , .. , , , , , , , , •• , , , , , , , , , 
Other purposes • , , , , , , •.•• , , •• , • , , , 
Construction in progress and other unallocated assets 

lm,.estment in commercial power, construction, and 
operatin~ activities. 

LESS F'UNDS FROM COMMERCIAL POWER OPERATIONS RETURNED 
TO U. S, TREASURY: 

Through June 30, 19%. , ••••••••• 
During the year ended June 30, 1957: 

By Bonneville Power Administration, 
By €enerating projects , , • , 

Accumulated funds returned , 

Net investment in commercial power , 

COMPARISON OF REPAYMENT AND SCHEDULED 
REPAYMENT OF COMMERCIAL POWER INVESTMENT 

REPAYMENT OF' CAPITAL INVESTMENT IN COMMERCIAL POWER: 

347, 960,535 
94,753,334 
96, 778,835 

1,478,948 
19,133,744 

560, 105,396 

1,840,841,742 

449,691, iSS 

62,533,863 
251,032 

512,476,083 

588,401,988 

219,768,055 

23, 755,863 

243,523,918 

$1,328,365,659 $344,878,070 

Accumulated funds returned (as above) , , , , •••• , • , • • • • $ 512, 476,083 $l43, 523,918 

Less amounts equivalent to: 
Operotion and maintenance e>::pense 
Interest charged to operations •••• 

Remainder applied to amorti:<ation of capital investment. 

INVESTMENT 

Excess of funds returned over scheduled repayment , 

~Deduction 

The accompanying notes (schedule 6) are an integral part of this statement, 

ll3, 933,335 
!61, 718,044 

l85,651,379 

226,824,704 

148,017,884 

81, !53,662 
50, Zl6, 701 

131,380,363 

112,143,555 

58,6!8,000 

78,806,820 $ 53,525,555 

327,317,11S 

44,714,128 I, 042,331 

44,714,128 328,359,449 

92, 807. 824 <!87,545,744 

55,63l,519 IZ5,428,046 

3,000,000 12,535,000 

~--~·~6* 136,453 

58, 63l, 463 us, 099,499 

34, 175, 361 $149,446,245 

58, 63Z, 463 

II, 882, 740 
20, 845,492 

32,728, 232 

25,904,231 

13,748,000 

12, !56, 231 

$HS, 099,499 

22, 720, 205 
56,865,775 

79,585,980 

58,513,519 

58,513,519 

23,203, 383 

l3, l03, 383 

98, !66, 903 

186,757 
145, 058 

12,962,103 2,375,1l0 

3,553,000 1,400,000 
14,274 ~ 

16, 529,377 J, 783, no 

4, 233, 135 
l2,674, 022 

28, 583,456 145, 717 
417, 4!6 

28, 583,456 27,470,290 

l96, 842, 714 46,495,564 

23, 65&, 934 5,290, 039 

10,750,000 1,950,000 
77,900 ~ 

5, 330, 988 
48, 689,17l 

897, 101 

1,965,619 9,ll3, 675 

1,06!,53l 

1,965,619. ~ 

44,397,533 151,345,831 

z, 700, 671 l, 700, BOO 17l, 798 

l, 900, 000 3,350,000 220,000 

~ -~-''~'"' ___ ,_,_,. 

~~- 251,044 

21,251,044 

196, 971,730 

2,103 

llO, 000 
4,340 

126,443 

3,421,796 

3,42!,796 

8;,637,526 $30,I94,U3 $262,355,880 $~ $~ $146,294,379 $~ $196,845,287 $---- '--~ ·~~-

16,529,377 $ 3,783,320 $34,486,834 $ 7,248,009 $ 4,60l,76S 

l, 463, 672 535, 609 
9,126,544 Z,l86,942 

10,590,216 ~ 

5,939,!61 

4,398,000 1,030,000 

1,541,161 $~ 

3, 550,240 912,li6 
13,937,468 3,633,986 

17,487,708 4, 546, 202 

7, 2l2, 000 

531,724 
l, 291,228 

l, B2l, 952 

9, 777, IZ6 806,807 $~ $ 

5,051,45l 

I,Ol8,932 
2,470,165 

3,499,097 

I, 552, 355 

1,197,000 

73,054 
117, 060 

190, 1!4 

201,886 

355,355 $----

126,443 $~~~- '~~~- '~~~-

8], 281 
16, ~83 

97,964 

l8,479 

lB, 479 ,___ ,___ , __ _ 



SCHEDULE 4 

UNITED STATES OF Al\IERICA 

COLUMBIA RIVER POWER SYJlTEM AND RELATED ACTIVITIES 

STATEMENT COMBINING EXPENSES OF COMl\IERCIAL POWER OPERATIONS 

FOR THE FISCAL YEAR ENDED JUNE 30, 1957 

Yakima 
Bonneville Bonneville Columbia Hungry Albeni McNary Oelroit-Big Lookout Chief Project, The Dalles 

Combined to Power D•m Basin Horse Falls Dam Cliff Point-Dexter Joseph Kennewick Dam 

schedule 1 Administration Project Project Project Project Project Project Project Project Division Project 

OPERATING EXPENSES (notes 2 and 3): 
Purchased power $ 492,585 $ 492, 585 $ $ $ $ $ $ $ $ $ $ 
Operation: 

Specific power facilities 9,515,934 7,022,940 363,240 936,042 174, 906 67,465 371,084 122, 107 100, 275 283, 110 42,905 31,860 

Joint facilities 875,938 86,961 177,547 32,696 45,858 325, 041 66,050 55,874 "49, 397 7, 479 29,035 
Maintenance: 

Specific power facilities 4, 049,679 2, 408, 746 264,047 675,890 104,361 50,584 186,819 121,756 55,705 162,799 l, 141 17,831 
Joint facilities 894, 136 155,706 216,778 35,553 73,333 268,397 8,489 ·z5. o_49 106,582 1, 694 2, 555 

Depreciation: 
Specific power facilities 16,846,185 10,278,645 606,478 1,566,697 514,655 393' 723 1,537,305 416,508 ·437,051 1, 034,083 50,978 10,062 
Joint facilities 3,408,969 143,371 467,173 450,497 261,695 I, 519, 182. 203,582. 170,858 178,178 11,596 2., 837 

Net loss on sales and abandonment of 
property • 429,052 429,052. 

Total operating expenses 36,512,478 20,631,968 1,619,803 4, 040, 127 1,312,668 892,658 4,207, 828 938,492 844,812. l, 814, 149 115,793 94, 180 

INTEREST AND OTHER DEDUCTIONS 

Interest on Federal investment , 30,501,670 7,510,553 888,951 4,113,2.56 2, 065,419 754,942 5,777,179 982,451 938, 730 3,380,472. 85,767 4, 003,950 
Less amount charged to con-

struction 6,485,968* 5II, 156* 300* 3,690* 255,507* 3* 1* 1, 728, 044* 3,987,267* 
Miscellaneous income deductions (net) 93,945* 102., 350* 10,489 1, 414* 1* 500* 169* 

Net interest and other de-
ductions .. 23,921,757 6,897,047 888,65i 4, 12.3, 745 2., 064,005 751, 251 5,521,172. 982,448 938,72.9 I, 652, 259 85, 767 16,683 

Total expenses and deduc-
tions $60,434,235 $2.7,52.9,015 $2,508,454 $8, I63,872 $3,376,673 $1,643,909 $9, 72.9, 000 $1' 92.0, 940 $1, 783,541 $3,466,408 $201,560 $ 110, 863 

*Deduction 

The accompanying notes (schedule 6) are an integral part of this statement. 



ASSETS 

FIXED ASSETS, at original cost, including interest durinR 
construction (notes 2 and 3): 

Commercial power: 
Specifi<: fa.;ilities (powerhouses, generating equip-

Combined to 
schedule 2 

Bonneville 
Power 

Adminis­
t~ation 

ment, and transmission plant) •• ,,,,.,.,,, $1,011,538,475 $419,386,054 
Joint facilities (danu, reservoir,., et<:.) allo<:ated 

to power •••••• • • • • • • • • • • • • • • • • • 

Irrigation: 
Spe<:ifi<: fadlities 
Joint fadlities, • , 

Flo<>d <:ontrol: 
Joint Iadlities , 

NaviRation: 
Specific facilities 
Joint facilities, , 

Other: 
Specific facilities 

Multiple-purpose projects under construdi<>n, 

Total, •• , , , • , • 

Less accumulated depreciation: 
Specific facilities: 

Commercial power, , , •• , •• , • 
lrrigati<>n (pumping power facilities), 
Navigation ••••• , , , ••••• , 

Joint facilities: 
Coznme:rcial power , 
1rriRation. , , 
Flood control , 
Navigah<>n, 

Total. 

Original cost, net , • 

CURRENT ASSETS: 
Une>q>ended funds in U, S. Treasury appropdated by 

Congress for construction and for operation and 
maintenance • 

Special deposits •••• 
Accounts receivable: 

Customers, , , , , 
Other, • , , , , , , 

Materials and supplies , 

T<>tal, , , 

OTHER ASSETS AND DEFERRED CHARGES, •••• 

498, 878,958 

1,510,417,433 

2.45,979,62.7 
80,970,910 

3Z6, 950,537 

86,408,161 

42, 324, liB 
33, 856, 796 

76,180,914 

1,078,032 

17,069,010 

2.,018,104,087 

95, 700, 362. 
350, 204 

1,781,567 

15, !87, 282. 
273, 846 

2., 637,962 
Z, 001,075 

I L 7, 93Z, 298 

I, 900,171,789 

3!,873,675 
I, 650, 005 

LZ, 139,898 
I, 066, 583 
6,910,435 

53,640,596 

11,367,007 

419,386,054 

419,386,054 

64, 4n, 82.8 

64,472,828 

354,913, ll6 

!6,881,2.92 
634,268 

12,139,898 
649,526 

5, 980,776 

36,285,760 

2,182,634 

$1,965, 179, 392 $393,381,620 

The accompanying notes (schedule 6) are an integral part of thi5 statement._ 

Bonneville 
~m 

Project 

$ 38, 61.8, 968 

20,839,6!3 

59,508, 581 

6, 355,261 
20,839,613 

27,194,874 

86,703,455 

7,-674,416 

587,743 

I, 785,223 

I, 785, 223 

11,832,605 

74,870, 850 

298, 757 

5, 534 
109, 9ll 

414, 202 

305, !87 

$ 75,590,239 

UNITED STATES OF AMERICA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

STATEMENT COMBINING ASSETS AND LIABILITIES 

Columbia 
Basin 

$!11,48!,767 

93,347,473 

204,829,240 

Z38, 784,717 
68,806,304 

307,591,021 

1,000,000 

L, 000,000 

513,420, 26t 

13, JOT, 009 
350, 204 

5, 365,424 

18, 822,637 

494, 591, 624 

4, 248, 620 
920,093 

270, 134 
676,391 

6, 115,238 

6,810,521 

RJNE 30 1957 

Hungry 
Horse 

Project 

$ 27,091,516 

59,814,792 

86, 906, 308 

20,667,974 

107,574,282 

l, 218,007 

1,973,213 

680, 567 

4, 871, 787 

102., 702,495 

69, liB 
21, 150 

m 
49,064 

139,917 

6, 975 

Albeni 
Falls 

Project 

$20,371,151 

~ 

~ 

782, 322 

705, lOS 

10, 717 

~ 

1,506,472 

315,015 

McNary 
D•m 

Projed 

$134,447,991 

143,714, 118 

278,!62, 109 

~z.iJL,867 
3,684, 978 

25,816,845 

303,978, 954 

3,580, 303 

1,142, 5S4 

3, 802, 190 

158, 193 

8,683,270 

295,295,684 

1,904,197 

51, 106 
19, 357 

I, 974,660 

3S6, 011 

Detroit­
Big Cliff 
Project 

$22,432, 545 

1,4Z7,173 

706,741 
147,063 
788,84! 

~ 
3,074,883 

62,697,261 

2.00,016 

'" ~ 
~ 

~ 

Lookout 
Poi<>t­
Dexter 
Project 

$23, S09, z64 

17,908,532 

41,417,796 

~ 

~ 

966, 197 

427,095 
126,783 

l,lS7,837 

~ 

560,997 

"' 
~ 

~ ___ ,_,_, 

Chief 
Joseph 
Project 

$107, 68!, 762 

39,997,739 

147,679,501 

I, LSI, 051 

l, 151,051 

148, 830,552 

1,399,595 

400,770 

I, 800,365 

147,030,187 

2, 256,882 
55,833 

32,061 
28, 129 

2,372,905 

16,997 

$507' 523,383 $102,849,387 $~ $297,626,355 $~ $~ $149,420,089 

Yakima 
Project, 

Kennewick 
Division 

The Dalles 
D•m 

$ 2,472,500 $103,994,957 

1, 223,892 

3, 696,392 

6, 043,859 

~ 

9,469, 733 

-62,450 

18, 684 

128, 008 
18, 661 

~ 

~ 

92, 22.8, 653 

196,223,610 

13,836,990 
7,241,421 

21,078,411 

217,302,021 

10,062 

51,240 

2, 837 

22,929 

87,068 

217,214,953 

3, 543,968 

49,982. 

3, 593,950 

$14, ~35, 468 $22.0, 808, 903 

''" Harbor 
Project 

ll,422,024 

739,232 

739,354 

1, 267' 814 

SCHEDULE 5, page l 

Cougar 
D•m 

Project 

l, 353' 694 

2, 353' 694 

496,032 

'" 

H11ls Creek 

' 

D•m 

3, 293, 292 

3, 293, 292 

231,441 

\, 047 

$13,429,192 $~ $~ 



LIABILITIES 

INVESTMENT OF U. S. GOVERNMENT AND ACCUMU· 
LATED NET REVENUES; 

Total investment or U, S. Govermnent 
(note 5) ••••••••••• 

Less; 
Funds retu:rned to U. S. T:reasury; 

Repayment of Federal investment in the power 
prog:ram {including amnunts for operating ex-
penses and int .. rest) ••••••••• , •••• 

Repayment or F"ederal investmenl in nonpower 
programs • , •• , , ••• , , , , , 

Total expense of flood control operations 
Total el(Jlense of navigation operations •• 
Other nonreimbursable expense. , •••• 

Net investment of U. S. Government • , 

Accumulated net :revenues; 
Net revenues f:rom commercial power operations 

since incephon, including $5,965, nz for the year 
ended June 30, 1957 (schedule l) ...•...•• 

Less net loss from irrigation operahons since in· 
cepUon •• , , • , , , , • , • , , , , •• , , , , , , 

Total ••• , • , ••••• 

CURRENT AND ACCRUED LIABILITIES: 
Accounts payable ••••••• , •• 
Employees' ac<;:rued leave • 

Total. 

DEFERRED CREDITS • 

MATURED INSTALLMENTS OF FIXED OBLiGATIONS FOR 
USE OF IRRIGATION FACILITIES •• , •••• 

CONTRIBUTIONS IN AID OF CONSTRUCTION. , •••••• 

*Dedudion 

Combined to 
schedule Z 

$2, l 12,296,487 

B, 345,794 

18.3,8.81,577 
79, 754,077 

1,61:.9,203 

2,400,947,138 

5!2,476,083 

9, 178, 159 
l0,17Z,987 
Z4, OZ6,625 

554,406 

556,408,260 

1,844,538,878 

104,711,339 

3, 351>, 771 

101, 354,568 

1,945,893,441> 

15,954,223 
2,015,068 

17,969,Z91 

887,743 

68, l30 

360,682 

Bonneville 

""~' Adminis-
tration 

$513,643,338 

!6,212, 767 

50,226,701 
1>, 1>49, 979 
1,1>69,203 

588,40\' 988 

243,523,918 

243,523,918 

344, 878, 070 

39,673,250 

39,673,250 

384,551, no 

5, 9Zf, 489 
2, 015,068 

7,942,557 

887,743 

$1,965,179,392 $393,381,1>20 

The accompanying DOtes (schedule 6) a:re an int~gral part of this statement, 

Bonneville 
D•m 

Project 

$101, 061>, 897 

134, 614 

32,720,813 
3, 599,628 

137,521,952 

58,632, 463 

1>, 71>9 

19,609,479 

78,248,711 

59,273,241 

11>, 194,924 

11>,194,924 

75, 468, 165 

122,074 

122, 074 

$ 75, 590,239 

UNITED STATES OF AMERICA 

COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

STATEMENT COMBINING ASSETS AND LIABILITIES (C(Ultinued) 

Columbia 
Basin 

Project 

$543, 730, 170 

5, 6ll, 852 

56, 81>5, 775 
9,687,391> 

615,905,193 

138,099,499 

8,81>7,154 

4Z,3ll 
136,990 

147,145,974 

41>8, 759, 219 

37,738,387 

2,791,951 

34, 941>, 436 

503, 705,655 

3, 432, 865 

3, 432., 865 

68, Z30 

311>, 1>33 

$507,523,383 

JUNE 30. 1957 

Hun~ry 

Horse 
P~oject 

$103,690,071 

448, 995 

11,319,267 
5,911,953 

121,370,286 

II>, 529,377 

222,373 
2, 982,326 

19, 734, 076 

101,1>36, liD 

l, 171, 652 

1,171,652 

102,807,862 

41,525 

41,525 

$102, 1149, 387 

A1beni 
Falls 

Project 

$31' 056, 586 

2,219,217 
1,033,580 

3, 783, 320 

' 32, 146 
24,923 

~ 

30, 468, 964 

426,978* 

73, 114 

McNary 
D•m 

Prnject 

$287,481,600 

260, 185 

16,375,227 
21,309,158 

n5,426,170 

34,486,834 

38, 521, 854 

281>,904,316 

9, 565, 628. 

9, 565, 6l8 

296,469, 944 

I, 151>, 411 

l, 156,411 

$30,115,100 $297,626,355 

Detroit­
Big Cliff 
P~oject 

$1>3,923,468 

1>, 601* 

5,997,870 
4, 051, 117 

7,248,009 

10,065 
2, 969,473 

19, 181 

~ 
10, 1>64, 144 

528,636 

36,437 

Lookout 
Point­
De><ter 
Project 

$87,499,052 

II>, 915 

5,422, 769 
6, 376,058 

4, 602,768 

2,836 
4, 189,042 

77. 050 

8,871,696 

90,443,098 

383,208 

41>, 91>3 

Chief 
Joseph 
Project 

$140,265,355 

153,542 

2,470,11>5 
10,422,388 

153,311,450 

5,051,452 

148, 259,998 

249,461• 

249, 461• 

HB, 010,537 

1,409,420 

1,409,420 

s~ $~ SH9,42o,os9 

Yaltima 
Project, 

Kenne•ick 

~ 

$13,461>,777 

354, 930 

I 17, 060 
124, 808 

392, 000 

65, 007 

~ 

13, 1>01>, 568 

Ill, 798 

~ 

14,181,913 

110,937 

42, 6!8 

The Dalles 
D•m 

Project 

$207' 806, 000 

52,562 

146, 713 
IO,Zl7,499 

z 18, 222, 774 

126,443 

222, 1114 

349,034 

217,87},740 

9, 295 

9, 295 

ll7. 883, 035 

2,925, 81>8 

2,925, 868 

$~ $220,808, 903 

'" Harbor 
Project 

$12,78.2,173 

200, 782 

12,982,955 

12,982,955 

441>, 237 

441>, 237 

SCHEDULE 5, page 2 

Cougar 
D•m 

P~ojed 

$2, 559,500 

91>, 000 

73,493 

\20,899 

Hills Creek 
D•m 

$3,325,500 

96,238 

103,984 

$13,429,192 $~ $~ 



COLUMBIA RIVER POWER SYSTEM AND RELATED ACTIVITIES 

NOTES TO THE FINANCIAL STATEMENTS 

ON SCHEDULES 1 TO 5, INCLUSIVE 

1. Composition of the Columbia River Power System 
and Related Activities 

The Columbia River Power System and Related Activities consist of the 
Bonneville Power Administration and multiple-purpose projects of the Corps of 
Engineers and the Bureau of Reclamation for which the Bonneville Power Ad­
ministration is the power-marketing agent. The transmission system and the 
hydroelectric plants of these multiple-purpose projects are operated as an in­
tegrated power system, 

The following multiple-purpose projects, together with the transmission 
system of the Administration, comprise the Columbia River Power System and 
Related Activities: 

Operation Kilowatts 
of first Installed Ultimate 

unit capacity installed 
Agency and project (fiscal year) June 30, 1957 capacity 

Corp5 of Engineers: 
Bonneville Dam 1938 518,400 518,400 
McNary Dam. 1954 980, 000 980,000 
Dt;troit-Big Cli-ff. 1954 118,000 118,000 
Albeni Falls 1955 42,600 42,600 
Lookout Point- Dexter • 1955 135,000 135,000 
Chief Joseph • 1956 640,000 1,024,000 
The Dalles . 1957 27,000 I, 119,000 
Ice Harbor • 270,000 
Cougar Dam • 25,000 
Hills Creek Dam. 30, 0_00 

Total Corps • 2,461,000 4,262,000 

Bureau of Reclamation: 
Columbia Basin 1942 1,944,000 1,944,000 
Hungry Horse 1953 285,000 285,000 
Yakima {Kennewick Division) 1956 12,000 12,000 

Total Bureau , 2,241,000 2,241,000 

·combined total 4,702,000 6,503,000 

S!;HEDULE 6 

Ice Harbor, Cougar Dam, and Hills Creek Dam Proje~ts of the Col'ps of 
Engineers are under construction, In addition, certain specifi_c irrigation facil­
ities at the Chief Joseph Project, which are included in the project 1s statement 
of assets and liabilities, are being constructed by the Bureau of Reclamation. 

The Yakima Project has been included in these statements only to the ex­
tent of the Kennewick Division. The assets and liabilities of five other divisions 
have been omitted, Certain costs of the Storage Division, one of those omitted, 
are allocable directly to the Kennewick Division by tentative Bureau of Recla­
mation determination. The Roza Division, also one of those Omitted, had under 
construction a small hydroelectric plant of 11, 250 kw which is scheduled to 
commence operation as part of the Columbia River Power System during fiscal 
year 1958. 

z. Accounting policies 

Accounting policies for the Bonneville Power Administration and the indi­
vidual projects comprising the system are not wholly consistent with regard to 
depreciation, the recording of interest as a charge to expense and to construc­
tion work in progress, the inclusion of certain costs incurred by other Federal 
agencies, and the capitaliz.ation of investigations cost. 

Depreciation. The straight-line method has been used to compute prop­
erty depreciation for the Bonneville Power Administration, for all projects of 
the Corps of Engineers {except Bonneville Dam Project), and for the Hungry 
Horse and Yakima (Kennewick Division) Projects of the Bureau of Reclamation. 
The compound-interest method, employing an interest factor of 2, 5 percent, has 
been used in computing depreciation on most of the property of the Bonneville 
Dam Project and the Columbia Basin Project of the Bureau of Reclamation, 

Depreciation has been uniformly provided on depreciable property of 
commercial power and all other purposes at projects of the Corps of Engineers. 
Depreciation has been provided on property allocated to power at the Columbia 
Basin Project of the Bureau of Reclamation, including specific power facilities 
allocated to irrigation puii].ping; but no depreciation is provided On other prop­
ertyo allocated to irrigation or property allocated to navigation. Depreciable 
property allocated to both commercial power and flood control purposes has 
been depreciated at the Hungry Horse Project. Depreciation is provided on 
property allocated to commercial power at the Yakima Project (Kennewick Di­
vision) but is not provided on property of other purposes. All property of the 
Bonneville Power Administration is allocated to commercial power and is de­
preciated where appropriate. 

Estimated service lives of the various classes of property have been_ de­
termined by engineering studies. No item of property has been assigned a serv­
ice life in excess of 100 years, except for a maximum of 150 years at the Hun­
gry Horse Project. All costs associated with the acquisition of land and land 
rights at the Columbia Basin Project have been subje_cted to depreciation. No 
costs associated with the acquisition of land and lands rights at the Hungry 
Horse and Yakima {Kennewick Division) Projects have been depreciated. All 
costs of acquiring fee title to lands of the Corps projects are excluded from the 
base for depreciation, although any costs of acquiring intangible rights in land 
are depreciated. Costs of land and land rights for the Bonneville Power Admin­
istration have been included in the base for computing depreciation except for 
amounts paid to former owners in acquiring fee title, 

Interest. The Administration and the Corps of Engineers have included 
interest at the rate of 2. 5 percent on the net Federal investment allocated to 
commercial power and all other purposes. For the Columbia Basin and Yakima 
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{Kennewick Division) Projects of the Bureau of Reclamation, interest has been 
included at a rate of z.. S percent only on the net Federal investment allocated to 
commercial power. For the Hungry Horse Project of the Bureau of Reclama­
tion, interest has been included at a rate of Z.. 5 percent· on the net Federal in­
vestment in both commercial power and flood control. No interest has been re­
corded on the investment in specific irrigation facilities of the Foster Creek 
Division, Chief Joseph Project, currently under construction by the Bureau of 
Reclamation. · 

Interest on the Federal investment recorded prior to operations has been 
charged to property costs (interest during construction). 

Costs incurred by other agencies. Bonneville Power Administration has 
recorded in its accounts actual or estimated costs for rentals, materials, and 
other services furnished without charge by the General Services Administration 
and other Federal agencies, death and disability claims on account of the Ad­
ministration employees paid by the Bureau of Employee's Compensation, De­
partment of Labor, and the amounts applicable to the Administration's opera­
tions of the cost of the Civil Service Retirement System. For the fiscal year 
1957, the Administration recorded in its accounts $1,478,598 of such costs, of 
which $596, 126 was included in operating expenses, It is not the practice of the 
Corps of Engineers or the Bureau of Reclamation to include in their accounts 
amounts incurred by other Federal agencies and not assignable to the projects 
pursuant to law or administrative policy. 

Investigations costs. Expenditures for preliminary surveys and investi­
gations are included as a part of construction costs where appropriate by the 
Administration and the Bureau of Reclamation, but not by the Corps of Engi­
neers. 

3. Allocation of joint costs and expenses 

Bonneville Power Administration. All the property costs and expenses of 
the Bonneville Power Administration are considered specific commercial power 
costs. 

Bonneville Dam Project. The costs of property, plant, and equipment de­
termined to be jointly useful for power generation and for navigation, consisting 
principally of the dam, reservoir, and fishways, have been allocated 50 percent 
to power and 50 percent to navigation by the Federal Power Commission under 
the provisions of the Bonneville Project Act (16 U.S. C. 832£). Operation and 
maintenance expenses applicable to joint facilities have been allocated to power 
and to navigation in the same proportion as the related property costs. 

Columbia Basin Project. The costs of property, plant, and equipment de­
termined to be jointly useful for power generation and for other purposes, con­
sisting principally of the dam, reservoir, and general service facilities, have 
been allocated 56 percent to commercial pow.er (including downstream river 
regulation) and 44 percent tc: .. irrigation after assigning $1, 000, 000 to naviga­
tion. Specific power facilities (principally powerhouses and f!:enerating equip­
ment), exclusive of the cost of the 3 generating units and related electrical fa­
cilities installed in addition to the originall5 units, have been allocated to com­
mercial power and to irrigation pumping power in proportion to the relative 
value of power delivered for each purpose, The cost of the 3 additional gener­
ating units and related electrical facilities has been assigned to commercial 
power, These allocations have been made by the Secretary of the Interior under 
the provisions of the Reclamation Project Act of 1939 (43 U, S, C, 485h). The 
expenses of operating and maintaining the joint facilities have been allocated in 
the same proportions as the related property costs for purposes of presenting 
financial statements on the commercial power operation. 
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Hungry Horse Project. An allocation of the construction costs of Hungry 
Horse Project has not been made by the Secretary of th~ Interior. A tentative 
allocation of the costs of property, plant, and equipment determined to be jointly 
useful for power generation and flood control purposes has been made by the 
Bureau of Reclamation. For purposes of this report, property costs have been 
allocated 74. 32 percent to commercial power (including downstreatn river reg­
ulation) and 25. 68 percent to flood control in accordance with the tentative allo­
cation. The expenses of operating and maintaining facilities serving both power 
and flood control purposes have been allocated in accordance with studies by the 
Bureau of Reclamation. The application of these studies has resulted in an allo­
cation of 75.68 percent of joint operation and maintenance expense to commer­
cial power and 24.32 percent to flood control. 

Albeni Falls, Detroit-Big Cliff, Lookout Point-Dexter, Chief Joseph, and 
The Dalles Dam Projects. Under the provisions of section 5 of the Flood Con­
trol Act of 1944 {16 U.S. C. 825s), the Secretary of the Interior became the 
marketing agent for energy generated by projects constructed and operated by 
the Corps of Engineers that is excess to project needs. The Bonneville Power 
Administration has been designated the marketing agent for these projects in 
the Columbia River basin. The act, however, does not specify who shall make 
an allocation of the construction costs. Tentative allocations of the joint facili­
ties construction costs have been made.by the Corps of Engineers as follows: 

Commercial power. 
Flood control. 
Navigation 
Irrigation •••..• 
Municipal water supply. 

Total 

Albeni 
Falls 

97.37 
1. 48 
1. 15 

100.00 

Percent 
Lookout 

Detroit- Point­
Big Cliff Dexter 

44.l7 
46.72 

• 30 
7. 77 

• 94 

100.00 

25.94 
65.66 

1. 21 
7. 19 

100.00 

Chief 
Joseph 

100.00 

100.00 

The 
Dalles 

92.72 

7.28 

100.00 

For purposes of this report, the joint property costs have been allocated in ac­
cordance with the above percentages. At the present time the Corps considers 
the entire construction costs of the joint facilities at the Chief Joseph Project 
applicable to commercial power, but, due to related irrigation development by 
the Bureau of Reclamation, some amount may be assigned to irrigation at a 
later date. 

The expenses of operating and maintaining facilities serving more than 
one purpose have also been allocated on the basis of tentative allocations arrived 
at by the Corps of Engineers. The percentages are as follows: 

Commercial power. 
Flood control. 
Navigation 
Irrigation. 
Municipal water supply. 

Total 

Albeni 
Falls 

98.00 
1. 13 
.87 

100.00 

Percent 
Lookout 

Detroit- Point­
Big Cliff Dexter 

56.91 
35. 10 

• 25 
6.89 

• 85 

100.00 

38.25 
54.89 

• 98 
5.88 

100.00 

Chief 
Joseph 

100.00 

100.00 

The 
Dalles 

95.00 

5.00 

100.00 



• 

As in the case of joint property costs, the Corps considers the entire operation 
and maintenance expense of joint facilities at the Chief Joseph Project applica­
ble to commercial power. 

McNary Dam Project, The River and Harbor Act of 1945 (59 Stat. 2.2.) au­
thorized this project and provided that the Department of the Interior market 
the electric energy in accordance with the terms of the Bonneville Project Act. 
Under the provisions of the Bonneville Project Act, the Federal Power Com­
mission is authorized to allocate the construction costs of joint facilities to 
power and nonpower purposes. In an interim report the Commission allocated 
97.5 percent of the joint facilities construction costs to commercial power and 
z. 5 percent to navigation. For the purposes of this report, the costs of joint 
facilities have been allocated in accordance with these percentages. Operation 
and maintenance expenses applicable to joint facilities have been allocated to 
commercial power and to navigation operations on the same basis. 

Yakima Project {Kennewick Division). An allocation of the costs of the 
Yakima Project has not been made by the Secretary of the Interior, A tentative 
allocation of the total costs to date of the Kennewick Division has been made by 
the Bureau of Reclamation. The costs of property, plant, and equipment deter­
mined to be jointly useful for power generation and for irrigation have been al­
located between these purposes in accordance with the following percentages: 

Percent 
Power Irrigation Total 

Prosser diversion dam: 
Original • 100,0 100,0 
Additions 100.0 100.0 

Headworks and common facilities 14. 6 85.4 100.0 
Chandler Canal--1st section: 

Original. 100.0 100.0 
Additions . 100,0 100.0 

Chandler Canal--lnd section: 
Original • 100.0 100.0 
Additions Zl. 5 77.5 100.0 

General plant 71. l l8.8 100.0 

In fiscal year 1957, there were no irrigation operations and all expense of op­
erating and maintaining joint facilities was charged to power. 

4. Repayment and scheduled repayment 
of commercial power investment 

The Bonneville Power Acbninistriition has the responsibility of fixing com­
mercial power rates at a level which will, over a number of years consistent 
with the requirements of law, insure repayment of the investment in commercial 
power and the investment in related irrigation activities assigned for repayment 
from commercial power revenues. Repayment requirements for the Columbia 
River Power System are found in the varying provisions of the several acts au­
thorizing construction and in the administrative interpretations thereof, AC­
cordingly, System power rates reflect a composite of the requirements of these 
acts applied to the individual projects and the Adrpinistration. An allocation of 
System power receipt5 among the generating projects and the Adzninistration, 
designed to satisfy their respective requirements, is made annually pursuant to 
agreements reached by the Administration with the Corps of Engineers and the 
Bureau of Reclamation, 

The Statement of Investment and Repayment of Investment in Commer­
cial Power Program (schedule 3) is intended to compare, at this interim date, 
the repayment of Federal investment in commercial power achieved by cur-

SCHEDULE 6 

rent power rate levels with the scheduled repayment established by law or 
administrative policy pursuant to law. Power receipts returned to the Treasury 
have been first applied to the repayment of operation and maintenance and inter­
est expenses, with the remainder being applied to amortization of the capital in­
vestment in commercial power. On projects in which part of the irrigation in­
vestment is assigned for repayment from commercial power revenues, the as­
sistance is assumed to begin after repayment of the commercial power invest­
ment, Commercial power rate and repayment requirements are affected by ir­
rigation assistance to the extent that the assistance makes necessary the recov­
ery of commercial power investment iDa shorter period of years, 

The rate and repayment requirements established by law or administra­
tive policy pursuant to law for the individual projects and the Administration are 
as follows: 

Bonneville Dam Project, Bonneville Power Administration, and McNary 
Dam Project, The Bonneville Project Act (16 U.S. C. 83Zf} provides that rate 
schedules shall be drawn having regard to the recovery of the cost of producing 
and transmitting electric energy excess to project needs, including the amor­
tization of the capital investment over a reasonable period of years. This pro­
vision of the Bonneville Project Act was also applied to McNary Dam Project by 
the authorizing. legislation. 

In determining the rate and repayment requirements for the Bonneville 
Dam Project, the Bonneville Power Administration, and the McNary Dam Proj­
ect, the "cost of producing and transmitting electric energy" is the same cost, 
exclusive of depreciation, as that used in preparing these financial statements. 
The amortization of the capital investment over a reasonable number of years 
has been administratively determined to be the recovery, during the periods of 
their respective service lives, of the cost of the power facilities having lives of 
less than 50 years and the amortization of the remainder of the capital invest­
ment in power facilities over a period of 50 years subsequent to the "in service" 
date of such facilities • 

During the year ended June 30, 1957, the Acbninistration deposited sums 
of $3, 000,000, $l3, 435,070, and $10, 750,000 to miscellaneous receipts in the 
United States Treasury on behalf of the Bonneville Dam Project, the Bonneville 
Power Acbninistration, and the McNary Dam Project, respectively. Additional 
sums returned to the Treasury were recorded by the Bonneville Power Admin­
istration and applied to repayment of investment. They were (1) an amount of 
$lll,496 credited to the Continuing Fund, (l) an amount of $95,197 remaining 
in a special fund receipt account, and (3) an amount of $13, 100 representing 
payment made directly to the Federal Power Commission by the Puget Sound 
Power and Light Company and Public Utility District No. 1 of Chelan County, 
Washington, as joint licensees for the Rock Island plant, for downstream riv­
er regulation benefits obtained from the Columbia Basin and Hungry Horse 
Projects. 

Albeni Falls, Detroit-Big Cliff, Lookout Point-Dexter, Chief Joseph, and 
The Dalles Darn Projects. Rate and repayment requirements for these projects 
are governed by section 5 of the Flood Control Act of 1944, The provisions of 
this section are similar to the corresponding provisions of the Bonneville Proj­
ect Act and state that rate schedules shall be drawn having regard to the re­
covery of the cost of producing and transmitting electric energy excess to proj­
ect needs, including the amortization of the capital investment over a reason­
able period of years. The act of July Z7, 1954 (68 Stat. 568), authorized the 
Secretary of the Interior to construct irrigation facilities comprising the Foster 
Creek Division of the Chief Joseph Project under reclamation law and provided 
that surplus power revenues should be used to assist in repayment of the irri­
gation investment, 
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Rate and repayment requirements CoJ: these projects have been determined 
by Bonneville Power Administration in the same manner as for Bonneville Dam 
Project, the Administration, and McNary Dam Project except that, in this first 
year of operation, The Dalles Dam has been considered just on schedule. It has 
been assumed in the preparation of schedule 3 that the assistance to irrigation 
investment in the Foster Creek Division of the Chief Joseph Project will not be 
required until after repayment of the project commercial power investment. 

During the year ended June 30, 1957, the Administration deposited sums 
of $1,400,000, $1,950,000, $1,900,000, $3,350,000, and $1l0, 000 to miscel­
laneous receipts in the United States Treasury on behalf of the Albeni Falls, 
Detroit-Big Cliff, Lookout Point-Dex:.ter, Chief Joseph, and The Dalles Dam 

Projects, respectively. A sum of $8,000 was also recorded in the Albeni Falls 
Project accounts at June 30, 1957, representing payment made directly to the 
Federal Power Commission for downstream river regulaHon benefits obtained 
from project operations, This payment was made by the Puget Sound Power and 
Light Company and Public Utility District No, 1 of Chelan County, Washington, 
as joint licensees for the Rock Island plant, 

Hungry Horse Project, Construction of Hungry Horse Dam .and Reservoir 
was authorized by the act of June 5, 1944 (43 U.S, c. 593a). The act made no 
provision for allocations of cost, rate and repayment criteria, or the appli­
cation of revenues, There has been a question as to whether the Hungry Horse 
Project is subject to the requirements of reclamation laws, including the rate 
and repaytnent requirements of section 9 of the Reclamation Project Act of 
1939. However, identical bills have been introduced in the Senate and House of 
Representatives (H. R. 3401 and S, 847, 85th Gong., 1st sess.) which would 
make the Hungry Horse Project subject to Federal reclamation law. 

The interest rate and other financial data used by the Bonneville Power 
Administration in determining the investment to be repaid are consis-tent with'" 
that used in the preparation of the financial stateme"nts. Rate and repayment 
requirements for this project have been determined in the same manner as for 
Bonneville Dam Project and other projects of the Corps of Engineers. 

During the year ended June 30, 1957, the Bonneville Power Adm.inistra­
tion deposited the sum of $3,553,000 to a suspense account, Hungry Horse 
Project, in the United States Treasury. 

Columbia Basin Project, Reclamation law, as supplemented, and Execu­
tive Order 8526 require that payments be made into the reclamation fund of the 
United States Treasury, for the account of Columbia Basin Project, of such rev­
enues received by Bonneville Power Administration from the sale of electric en­
ergy as may be properly allocable to the project, By agreement between Bonne­
ville Power Administration and the Bureau of Reclamation, entered into to effect 
these requirements, the Administration is making payments which will, together 
with revenues from other sources credited to power, over a period of 81 years 
be equal to: 

l. Operation, maintenance, and replacement of facilities allocated to 
commercial power. 

2:, Interest at 3 percent on unamortized investment in facilities allocated 
to commercial power. 

3, Investment in commercial power facilities, 

4. Assistance to irrigators in repaying the investment in irrigation, es­
timated to require about $443,000,000. 

The investment in commercial power to be repaid used by the Bureau of 
Reclamation in setting Columbia Basin Project rate and repayment requirements 
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differs in several important respects from the investment as presented by the 
Bureau of Reclamation for use in the financial statements' of the Columbia River 
Power System and Related Activities, For determining rate and repayment re­
quirements, interest has not been capitalized during construction, interest bas 
not been computed on investment in facilities held for future downstream river 
regulation through fiscal year 1957, and interest during operations has been 
computed at a rate of 3 percent oh the unamortized capital investment, Because 
of these interest differences, the investment as shown in the financial state­
ments at June 30, 1957, was about $27,000,000 greater than the investment de­
termined by the Bureau of Reclamation to be repayable. 

The rate and repayment study by the Bureau of Reclamation indicates that 
commercial power investment will be repaid in the 33d year after the first unit 
was placed in service (1975) and that net power revenues after that date will 
render the assistance necessary to repay the irrigation investment over the re­
maining 48 years of the project payout period, Inasmuch as the annual pay­
ments by Bonneville Power Administration are incorporated in the rate and re­
payment study itself, repayment at Columbia Basin Project is considered to be 
just on schedule. 

Du:ring fiscal year 1957, Bonneville Power Administration deposited 
$12,535,000 to the rechunation fund in the United States Treasury for the ac­
count of Columbia Basin Project. 

Yakima Project (Kennewick Division), Rate and repayment requirements 
for the'Kennewick DivisiOn of the Yakima Project are governed by the Reclama­
tion PrOject Act of 1939 and the authorizing act of June 12, 1948 (62 Stat. 382). 
The latter act provides an over-all payout period of 66 years for the reimburs­
able investment in power and irrigation, with power revenue assistance to irri­
gators in repayment of the irrigation investment. It provides also for not less 
than 2:, 5 percent interest on the investment in commercial power and authorizes 
the use of one fifth of such interest to assist in repayment of the irrigation in­
vestment. 

Repayment of investment in commercial power is expected to require 41 
years, and net revenues after that date are to render the assistance necessary 
to repay the irrigation investment (about $4,300, 000) over the remaining 25 
years of the project payout period. Inasmuch as the annual payments by Bonne­
ville Power Administration are incorporated in the rate and repayment study it­
self, repayment is considered to be just on schedule, 

During fiscal year 1957, Bonneville Power Administration deposited 
$220, 000 to the reclamation fund in the United States Treasury for the account 
of Yakima Project (Kennewick Division). 

5, Investment of the United States Government 

All funds expended on behaU of the Columbia River Power System andRe­
lated Activities for the acquisition of electric fixed assets, and for the operation 
and maintenance of electric facilities, are obtained through congressional ap­
propriation, except that Bonneville Power Administration may use a continuing 
fund to defray emergency expenses and to assure continuous operation. The 
continuing fund was authorized by the Bonneville Project Act, as amended (16 
U.S. C. 832:j), to be derived from receipts from sale of electric energy. To 
June 30, 1957, receipts transferred to the continuing fund totaled $1, 669, 203, 
of which $1, 169, 203 had been expended and $500, 000 remained unexpended. 
With the exception of the continuing fund, receipts from the sale of electric en­
ergy are not available for expenditure and are deposited in the United States 
Treasury. 

Interest, included as a part of the Federal investment, does not represent 
congressional appropriation of funds .to the power system. It is a recorded esti-



mate of the Treasury borrowing costs applicable to the System, ar:dved at by 
applying a 2. 5 percent interest factor to the net Federal investment in commer­
cial power and certain other purposes. The net cost of materials and services 
transferred from other Federal agencies, included in the Federal investment, 
does not represent appropriations to the System but only the recording of actual 
or estimated costs of such materials and services. (See note 2.,) 

The total investment shown on the statement of assets and liabilities pre­
sents the appropriations, interest, and other resources associated with the ac­
quisition of assets and the operation of facilities on an accumulated basis. The 
deductions frorn total investment for funds returned to the United states Treas­
ury and nonreimbursable expenses are also shown on an accumulated basis. 
Funds returned to the Treasury from commercial power activities apply to re­
payment of investment used for current operating purposes as well as accumu­
lated investment in fixed assets. 

6. Other operating revenues 

Payrrtents for downstream river regulation. The Federal Power Act (16 
U.S. C. 803£) provides that a licensed project receiving benefits from the up­
stream improvements of another licensed project or of the Federal Government 
shall make payments on account of such benefits. It is the responsibility of the 
Federal Power· Commission to determine the amount that non-Federal power 
installations on the Columbia River and its tributaries will have to pay for 
downstream benefits received or to be received from storage by Federal proj­
ects of the Columbia River Power System. The Commission made a headwater 
benefit determination on December ?.7, 1956 (Docket No. E-6384), and on Jan­
uary 25, 1957, received the sum of $21,100 as payment for headwater benefit 
charges applicable to calendar years 1952. and 1953. This payment was made by 
the Puget Sound Power and Light Company and Public Utility District No. 1 of 
Chelan County, Washington, as joint licensees [or the Rock Island plant. Of the 

'-SCHEDULE 6 

total amount, $B, 000 was attributable to benefits supplied tiy the Albeni Falls 
Project and is accrued in the accounts of that project. The balance of $13, 100 
was attributable to benefits supplied by the Hungry Horse and Columbia Basin 
Projects and has been accrued in the accounts of the Bonneville Power Adminis­
tration as marketing agent. 

Project energy--use at site. All energy excess to project needs is de­
livered to, and marketed by, the Bonneville Power Administration. The minor 
amount of energy remaining is consumed at site in connection with project oper­
ations. Revenues stemming from uses of energy at project site for employees' 
quarters, construction contractors, interdepartmental and similar purposes are 
recorded in project accounts. The amounts of such revenues recorded by the 
projects were: 

Bonneville Dam . 
Columbia Basin . 
Hungry Horse •• 
McNary Dam .• 
Lookout Point-Dexter. 
Yakima (Kennewick Division). 
The Dalles Dam. 

Total. , • ; • 

$ 2, 148 
49,556 
10, 115 
57,292. 

12 
166 
158 

Rental of electric prop!!rty. The Bonneville Power Administration charges 
rent for transmission facilities used to transfer power for other utilities and 
industrial customers. Revenues of $1,285,630 were accrued in the Adzninistra­
tion accounts in connection with such activities. An additional $1,815 in reve­
nues from rental of electric property was accrued in the accounts of the Yakima 
Project (Kennewick Division). 

Page 5 



• 

_, 

RAYMOND C. COULTER 
Regional Solicitor 
(Office of the Solicitor) 

MORGAN D. DUBROW 
Manager, Washington, D. C., Office 

DIVISION OF ENGINEERING 

EUGENE C. STARR 
Chief Engineer 

EUGENE L. WHITE 
Deputy Chief Engineer 
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Chief of System Engineering 

VERNON E, TAYLOR 
Chief of Construction 
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Chief of Design 

BONNEVILLE POWER ADMINISTRATION 

DR. WILLIAM A. PEARL 
Administrator 

J. LANE MORTHLAND 
Assistant Administrator 

HARVEY M. SUTTER 
Assistant to the Administrator 

DIVISIONS 

DIVISION OF OPERATIONS & MAINTENANCE 

MILLER EVANS 
Director of Operations and Maintenance 

JOHN P. JOLLIFFE 
Chief of System Operations and Power Resources 
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CHARLES J. SLATT 
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ELLIS L. HATT 
Department of Agriculture 

COL. ALLEN F. CLARK, JR. 
Department of the Army 

HON. ROBERT E. SMYLIE 
Governor of Idaho 

HON. J, HUGO ARONSON 
Governor of Montana 

DR. WILLIAM A, PEARL, Administrator 
Bonneville Power Administration, Portland 

LEO L. LAYTHE, Regional Director 
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DON C. FOSTER, Area Director 
Bureau of Indian Affairs, Portland 
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HERBERT CLARE, Chairman, 1957-58 
Department of Health, Education&. Welfare 

FEDERAL. 

ECKLEY S, ELLISON 
Department of Commerce 

DR. WILLIAM A. PEARL 
Department of the Interior 

STA.TE 

HON. CHARLES H. RUSSELL 
Governor of Nevada 

HON, ROBERT D. HOLMES 
Governor of Oregon 
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Governor of Utah 
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Portland 

JAMES F, DOYLE, Area Administrator 
Bureau of Land Management, Portland 

MARK L. WRIGHT, Acting Regional Director 
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HAROLD T, NELSON, Regional Director 
Bureau of Reclamation, Boise, Idaho 

BONNEVILLE ADVISORY BOARD 

DR, WILLIAM A, PEARL, Administrator 
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DANIEL L. GOLDY 
Department of Labor 

LESHER S. WING 
Federal Power Commission 
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Governor of Washington 
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Geological Survey, Menlo Park, California 
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National Park Service, San Francisco 
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Henry Alderman, Publisher 
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Portland, Oregon 

William W. Barendrick, Realtor 

Portland, 
Oregon 

James H. Cellars, Executive Secretary 
Columbia River Salmon & Tuna Packers 

Association 
Astoria, Oregon 

David B. Charlton 
Charlton Laboratories, Inc. 
Portland, Oregon 

D. B. Chown, President 
Chown Hardware Company 
Portland, Oregon 

David Don, Chief Engineer 
Oregon Public Utilities Commission 
Salem, Oregon 

David C. Duncan 
Portland Chamber of Commerce 
Portland, Oregon 

Chester C. Dusten, Director 
Region 21, AFL-CIO 
Portland, Oregon 
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Charles A. Hart 
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& Davis 
Portland, Oregon 
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R. E. Kerr, Chairman 
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Oregon Farm Bureau Federation 
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Robert R. Knipe, Manager 
Oregon Trucking Associations, Inc. 
Portland, Oregon 
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KOlN-TV 
Portland, Oregon 

J. T. Marr 
Oregon State Labor Council, AFL-CIO 

Portland, Oregon 

Elmer McClur~, -Master 
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Portland, Oregon 

D. J. McLellan, Engineer 
State Hydroelectric Commission 
Salem, Oregon 

JohnS. Mears 
Mears Electric Controls, Inc, 
Portland, Oregon 

Robert R. Michael, Asst. Professor 
Department of Electrical Engineering 
Oregon State College 
Corvallis, Oregon 

Dr, Victor P, Morris 
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University of Oregon 
Eugene, Oregon 

Gus Norwood, Executive Secretary 
Northwest Public Power Association 
Vancouver, Washington 

Waldo Porter, Jr. 
Northwest Power Manager 
Aluminum Company of America 
Vancouver, Washington 

Frederick L. Ritter 
Northwest Representative 
Oregon Meat Council 
Portland, Oregon 

~ew S. Russell, Jr., General Manager 
Tidewater-Shaver Barge Lines 
Portland, Oregon 

W. Arthur Steele 
Editor and Publisher 
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Clatskanie, Oregon 

George Tate 
Oregon State Farmers Union 
Stayton, Oregon 

Eberly Thompson, Vice President 
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Portland, Oregon 

H. Loren Thompson 
Stevens &. Thompson 
Portland, Oregon 

Frank M. Warren, Jr., President 
Portland General Electric Company 
Portland, Oregon 

W, C. Winslow 
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Miner H. Baker 
Seattle I st National Bank 
Seattle, Washington 

Ken Billington, Executive Secretary 
Washington Publi<: Utility Districts' 

Association 
Seattle, Washington 

Earl Coe, Director 
Department of Conservation 
Olympia, Washington 

A. B. Comfort 
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Tacoma, Washington 

Don L. Cooney 
Don L. Cooney, Inc, 
Seattle, Washington 

Thomas R. Croson 
Vice President, Sales 
West Coast Airlines, Inc, 
Seattle, Washington 

L. R. Durkee, Western Vice President 
National Society of Professional 

Engineers 
Seattle, Washington 

C. A. Erdahl, Chairman 
Pacific Northwest Utilities Conference 

Committee 
Tacoma, Washington 

Francis W. Flynn, Resident Manager 
Crown Zellerbach Corporation 
Port Angeles, Washington 

James K. Hall, Professor 
Department of Economics 
University of Washington 
Seattle, Washington 

Walter A. Hallauer, President 
Wapato Packing, Inc, 
Wapato, Washington 

BONNEVILLE REGIONAL ADVISORY COUNCIL 
Seattle Area 

Ofell H. Johnson 
Croson, Johnson&: Wheelon 
Seattle, Washington 

Robert D. Keith, Vice President 
Pacific National Bank 
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Alfred McBee, Attorney 
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Washington 
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Puget Sound Power & Light Co. 
Seattle, Washington 
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Seattle, Washington 

Ronald A. Murphy, Vice President and 
General Counsel 

Washington State Association of Broadcasters 
Seattle, Washington 
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Washington State Grange 
Seattle, Washington 

William F, Paddo<:k 
1830 Broadmoor Drive 
Seattle, Washington 

Edward N, Phelan, Manager 
Retail Trade Bureau, Seattle Chamber 

of Commerce 
Seattle, Washington 

Truman Price, Supervisor 
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Department of Conservation 
Olympia, Washington 

Donald V. Redfern, General Manager 
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American Marietta Company 
Seattle, Washington 

Lew Selvidge, EJ{e<;utive Secretary 
Allied Daily NewspaperS 

of Washington 
Olympia, Washington 

Harry L. Shaw, Vice President 
Olympic National Life Insurance Company 
Seattle, Washington 

Harold Slater, Secretary 
Washington State Labor Council, AFL-CIO 
Seattle, Washington 

William R. Smith 
Washington State Labor Council, AFL-CIO 
Vancouver, Washington 

P. C. Spowart, Assistant Superintendent 
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Seattle, Washington 

Charles M. Sturkey, President 
Washington Natural Gas Co. 
Seattle, Washington 
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Pacific First Federal Savings &: 

Loan Association 
Tacoma, Washington 
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Washington Publi<: Utility Districts' 

Association 
Pas co, Washington 
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Collese of Engineering 
University of Washington 
Seattle, Washington 

Dr. H. F. Yancey, 
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U. S. Bureau of Mines 
University of Washington 
Seattle, Washington 
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H, Calvert Anderson, Executive Secretary 
Columbia Interstate Compact Conrmission 
Spokane, Washington 

Ray M, Ball, Chief Engineer 
Montana Power Company 
Butte, Montana 
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Washington State Institute of Technology 
Washington State College 
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Blyth & Company 
Spokane, Washington 
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Idaho 

V. C. Hollingsworth, President 
Citizens State Bank 
Hamilton, Montana 

RobertS. Howard, Publisher 
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Dr. Allen Janssen 
College of Engineering 
University of Idaho 
Moscow, Idaho 

Claude Johnson 
Montana State .Farmers Union 
Stevensville, Montana 

John T, Kimball, Vice President & 

General Manager 
Idaho Power Company 
Boise, Idaho 

John Klundt, Chairman 
Washington Farmers Union 
Pasco, Washington 

Mark Kulp 
State Reclamation Engineer 
Boise, Idaho 

James Leary 
Representative, Idaho and 

Montana AFL-CIO 
Butte, Montana 

Len Loring 
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Boise, Idaho 

W. T, Marineau 
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Wenatchee, Washington 
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Jack Neupert, Manager 
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Spokane, Washington 

C. H. Raymond 
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Board 
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Samuel Rhyneer, Chief Electrical Unit 
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Richland, Washington 
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Moscow, Idaho 

Kinsey M. Robinson, President 
Washington Water Power Company 
Spokane, Washington 

Hon. Clay V. Spear 
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Albert W. Stone, Professor 
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President 

Inland Empire Waterways Association 
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Vern Zeigler, General Manager 
Pend Oreille Mines and Metal Company 
Metaline Falls, Washington 
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